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By BERNARD GWERTZMAN
Special to The New York Times

WASHINGTON, Dec 10 — lam J.
Casey, the Director of Central Intelli-
gence, gave five and a half hours of se-
cret testimony today on the Iran arms
operation, and afterward a key Repub-
lican legislator said it appeared that
‘‘serious errors of judgment’’ had been
committed by senior C.LA. officials.

Representative William S. Broom-
field of Michigan, the senior Republi-
can on the House Foreign Affairs Com-
mittee, said the director’'s sworn testi-
mony to the panel made it clear that
the C.I.LA. would have to improve its
“internal oversight and control over
certain operations.”’

Errors Not Specified

Mr. Broomfield did not say what the
errors of judgment were.

On another matter, members of the
Foreign Affairs Committee said Mr.
Casey maintained in his testimony that
he had learned of the diversion of
.money from the Iran arms sales to the
Nicaraguan rebels only when Attorney
General Edwin Meese 3d told him
about it Nov. 24, the day before Mr.
Meese made it public.

The New York Times reported in its
late editions today that Mr. Casey
learned about the diversion of money &
month before the public disclosure. .

JT‘he report, attributed to Administra-
| tion officials, said Mr. Casey had then
asked Vice Adm. John M. Poindexter,
the national security adviser at the
time, about the transaction.

Account Is Confirmed

A senior White House official con-
firmed the account today. Lawmakers
said Mr. Casey was not asked directly
at the House hearing about the Times
account.

Administration officlals expiained
the discrepancy today by saying that
Mr. Casey had suspicions in October
that money was being siphoned off for
the contras but did not learn, in the
words of one official, ‘“‘with finality*
until Mr. Meese toild him.

i In his testimony today, Mr. Casey,
; accompanied by several top aides, pro-
'vided additional information on the
C.I.A'’s role in the secret provision of
arms to Iran, including its handling of
the $12 million paid by Iran for the
spare parts and weapons. According to
two Congressmen, Mr. Casey said that
four different deposits were made into
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one of the C.1.A.'s Swiss bank accounts,
and that the account had now been
closed down.

Mr. Casey, according to Congress-
men, continued to insist in his sworn
testimony that neither he nor the
agency was involved in the diversion of
those Iranian payments to the Nicara-
guan rebels. That led to criticism from
some Democrats that he was very un.
responsive. Representative Lee H,
Hamilton, Democrat of Indiana, who

aTso Keads the House Inteiligence Com-

mittee, said many questions remained.

The reveleation of the diversion of
Iran arms funds to the contras, made
at a news conference by Mr. Meese,
touched off several investigations, the
dismissal of Lieut. Col. Oliver L. North,
the White House aide who had been
identified by Mr. Meese as having han-

died the diversion of funds, and the
resignation of Admiral Poindexter,
'who was Colonel North's superior.

Both Colonel North and Admiral
Poindexter have refused to supply in-
formation to Congressional commit-
'tees, invoking the Fifth Amendment's
right against self-incrimination. Their
failure to cooperate has embarrassed:
the White House, which had promised|
to get all the facts out. :

In turn, the White House and its sup-!
porters in Congress have begun to pro-,
pose that immunity from prosecution|
be granted the two former White House:
aides to compel them to provide infor-'
mation on the Iran operation and the
diversion of funds to the contras.

Mr. Broomfield said this morning
that “‘we can’t have a prolonged inves-
tigation on this entire Iran initiative.”’

“1 think once we can get by and get
the information from both Colonel
North and Poindexter, you'd be sur-
prised how close we would be to con-
cluding this investigation,”” he said.
“They are the key men in knowing ex-
actly what happened and who gave
them instructions for the diversion of
funds as well as the transfer of arms
into Iran.”

Kelly Interviewed by F.B.L

A White House official said the Rea-
gan Administration “would not be
averse’ to the granting of immunityj
and ‘“‘putting all the facts out.” But sen-l

ior Democrats and some Republicans!
said talk of immunity was premature.

In another development, a State De-
partment spokesman said John H.
Kelly, the United States Ambassador to
Lebanon, was interviewed by the Fed-
eral Bureau of Investigation on Tues-
day about his knowledge of the secret
Iran operation.

The spokesman, Phyllis Oakley, also
said David Ransom, the charge d’af-
faires in Damascus, the Syrian capital,
had been called home to answer ques-
tions. The spokesman said Mr. Ran-
som’s return was ‘‘part of the process

of getting lots of facts from lots of peo-:
\ i)
ple.
. On Monday, Secretary of State
' George P. Shultz said Mr. Kelly had
disclosed that he had been in secret

communication with Admiral Poindex-
‘ter, Colonel North and former Maj.
! Gen. Richard V. Secord on negotiations
with Iran for the release of hostages
without informing the Secretary. Mr.
Shultz said he had summoned Mr.
| Ketlly home to talk to investigators.

Without Formal Authorization

Although Representative Broomfield-
did not divulge in detail his concerns
about the way the C.1.A. had operated,
other Congressmen took note after the
hearing of Mr. Casey’s concession that
the C.1.A. had become involved with the
White House national security council
staff in the supply of arms to Iran in the
summer and fall of 1985 without a for-
mal authorization by President Rea-
gan 1o do so.

Previously, Administration officials
had said Colonel North persuaded the
C.1.A. to help in supplying planes for
the Israelis to provide American arms
to Iran in return for the release of hos-
tages in Lebanon.

According to Representative Peter
H. Kostmayer, Democrat of Pennsyl-

“vania, the C.LA. became deeply in-
volved on Nov. 22 and 23, 1985, while
Mr. Reagan was in Geneva at a sum-
mit conference with Mikhail S. Gorba-
chev. Because of the lack of formal au-
thority, he said, Mr. Casey told the
panel that the C.IA. in January asked
for the formal finding provided by Mr.
Reagan on Jan. 17 authorizing ship-
ments of arms to Iran despite the pub-
licly stated embargo on such ship-
ments.

A sharp debate erupted today after
the hearing over whether President
Reagan was involved in the diversion
|of funds to the contras. Mr. Reagan has
‘repeatedly denied knowing anything
about this before being informed by
Mr. Meese. And he has pledged a full
investigation and the White House's
cooperation.

Representative Stephen J. Solarz of
Brooklyn, one of the senior Democrats
on the committee, said he was con-
vinced that Mr. Reagan had given per-
mission for the diversion. He said that
on the basis of what he had heard from
IMr. Casey today, and Secretary of
'State George P. Shuitz and Robert C.
i McFarlane, a former national security
-adviser, on Monday, “it is absolutely
|clear” that Colone!l North and Admiral
' Poindexter would not have taken the
| initiatives toward the contras ‘‘without
.the approval of a higher authority.”

“Given the way in which the White
House works, it is my very strong feel-
ing that that higher authority was prob-
ably, indeed almost certainly, the
President of the United States him-
self,”” he said. Mr. Solarz stressed that
his “‘opinion’’ was not based on hard ¢
evidence produced in the hearings.

His comments produced sharp re-
sponses from Republicans on the panel.
Representative Michael DeWine of
Ohio, a former prosecutor, said, “‘I'm '
frankly outraged by what he just said.”

“We have absolutely no evidence
‘ that links the President of the United
. States” to the diversion, he said.
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